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Report of Independent Auditors 
 
To the Board of Directors 
Little Elm ISD Education Foundation: 
 

We have audited the accompanying financial statements of Little Elm ISD Education Foundation 
(the “Foundation”), which comprise the statement of financial position as of December 31, 2017, 
and the related statements of activities and changes in net assets, and cash flows for the four 
months ended December 31, 2017, and the related notes to the financial statements. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States 
of America. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment, 
including the assessment of the risks of material misstatement of the financial statements, whether 
due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the entity’s preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express 
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used 
and the reasonableness of significant accounting estimates made by management, as well as 
evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of Little Elm ISD Education Foundation as of December 31, 2017, and the 
changes in its net assets and its cash flows for the year then ended in accordance with accounting 
principles generally accepted in the United States of America. 

 
 

 
Richardson, Texas 
April 6, 2018 
 



 

The accompanying notes are an integral part of these financial statements. 
 
3 

Assets
Current assets

Cash and cash equivalents 214,080$        
Total Assets 214,080          

Liabilities and Net Assets
Current liabilities

Other payables 289
Total current liabilities 289                 

Net assets
Restricted for:
    Teaching grants 179,609
    Student scholarships 21,252
        Total restricted net assets 200,861
Unrestricted 12,930
Total net assets 213,791          

Total Liabilities and Net Assets 214,080$        

Little Elm ISD Education Foundation

Statement of Financial Position

December 31, 2017

 
 



 

The accompanying notes are an integral part of these financial statement  
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Temporarily
Revenues and Support Unrestricted Restricted Total

Direct public support 11,376$           -$                  11,376$           
Teaching grants -                       189,000 189,000           
Student scholarships -                       2,500 2,500               
Net assets released from restrictions 21,916             (21,916)         -                       
Total revenues and support 33,292             169,584        202,876           

Operating Expenses
Program expense 21,916 -                    21,916             
Operations expense 6,040 -                    6,040               
Total operating expenses 27,956             -                    27,956             
Net operating income 5,336               169,584        174,920           

Other Income (Expense)
Interest income 3 -                    3                      
Other loss (289)                 -                    (289)                 

Change in Net Assets 5,050               169,584        174,634           
Net Assets at Beginning of Period 7,880               31,277          39,157             
Net Assets at End of Period 12,930$           200,861$      213,791$         

Little Elm ISD Education Foundation

Statement of Activities and Changes in Net Assets

Four Months ended December 31, 2017



 

 
The accompanying notes are an integral part of these financial statements. 
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Cash Flows From Operating Activities
    Increase in total net assets 174,634$       
    Adjustments to reconcile net assets to net cash
        provided (used) by operations:

Changes in operating assets and liabilities:
Other current liabilities 289                

Net cash provided (used) by operating activities 174,923         

Net cash increase (decrease) for period 174,923         

Beginning cash and cash equivalents 39,157           
Ending cash and cash equivalents 214,080$       

Supplemental cash flow information:
Interest paid during the year -$                  
Income taxes paid during the year -$                  

Little Elm ISD Education Foundation

Statement of Cash Flows

Four Months ended December 31, 2017
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1. Organization and Nature of Operations 
 
Little Elm ISD Education Foundation (the “Foundation”), was organized on May 16, 2016. The 
mission of the Foundation is to partner with the community to provide resources that enrich 
teaching, inspire learning, and maximize innovative opportunities so that every student in Little 
Elm ISD can realize their full potential. The Foundation is organized exclusively for charitable and 
educational purposes to benefit the Little Elm ISD qualifies as exempt organizations under 
Section 501(c)(3) of the Internal Revenue Code of 1986. 
  

2. Summary of Significant Accounting Policies 
 
The summary of significant accounting policies of the Foundation is presented to assist in 
understanding the financial statements. The financial statements and notes are representations of 
the Foundation's Board of Directors, whom are responsible for the fairness and objectivity 
embodied in the financial statements. These accounting policies conform to accounting principles 
generally accepted in the United States of America and have been consistently applied in the 
preparation of the financial statements. 
 
Basis of Accounting 
 
The financial statements of the Foundation are reported on the accrual basis of accounting.  Under 
the accrual basis of accounting, revenues are recognized when earned and expenses are 
recognized when the obligation is incurred. 
 
Financial Statement Presentation 
 
These financial statements of the Foundation are presented in accordance with FASB ASC 958 
requires the Foundation to report its financial position and activities using three classes of net 
assets: temporarily restricted, unrestricted, and permanently restricted. Accordingly, net assets 
and changes therein are classified as follows: 
 
Unrestricted Net Assets 
Net assets not subject to donor-imposed stipulations. 
 
Temporarily Restricted Net Assets 
Net assets subject to donor-imposed stipulations that may or will be met by actions of the 
Foundation and/or the passage of time. 
 
Permanently Restricted Net Assets 
The Foundation has no permanently restricted net assets.  



Little Elm ISD Education Foundation 
 

Notes to Financial Statements (continued) 
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Financial Statement Presentation (continued) 
 
Unrestricted net assets represent the portion of expendable funds that are available for support of 
the Foundation’s operations. Revenues are reported as increases in unrestricted net assets unless 
use of the related assets is limited by donor-imposed restrictions. Expenses are reported as 
decreases in unrestricted net assets. Expirations of temporarily restricted net assets (i.e., the 
donor-stipulated purpose has been fulfilled and/or the stipulated time period has elapsed) are 
reported as reclassifications between the applicable classes of net assets. Contributions of assets 
other than cash are recorded at their estimated fair value. 
 
Use of Estimates 
 
Management uses estimates and assumptions in preparing financial statements. Those estimates 
and assumptions affect the reported amounts of assets and liabilities, the disclosure of contingent 
assets and liabilities, and reported revenues and expenses. Significant estimates used in the 
preparation of these financial statements include the assumption in recording depreciation. It is at 
least reasonably possible that the significant estimates used will change within the next year.  
 
Cash Equivalents 
 
The Foundation considers all highly liquid investments with original maturities of ninety days or 
less to be cash equivalents. At fiscal year end, the Foundation held no cash equivalents. 
 
Federal Income Taxes 
 
The Foundation is a not-for-profit corporation that is exempt from federal income taxes under 
Section 501(c)(3) of the Internal Revenue Code.  
 
Contributions and Net Assets 
 
In accordance with Statement of Financial Accounting Standards (SFAS) 116 and 117 issued by 
the Financial Accounting Standards Board (FASB) contributions received are recorded as 
unrestricted, temporarily restricted, or permanently restricted support depending on the existence 
and/or nature of donor restrictions. As of December 31, 2017, net assets consisted of the 
following: 
Net assets
Restricted for:
    Teaching grants 179,609
    Student scholarships 21,252
        Total restricted net assets 200,861
Unrestricted 12,930
Total net assets 213,791          



Little Elm ISD Education Foundation 
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3. Concentration of Credit Risk 
 
Funds deposited in banks are federally insured up to $250,000 by the Federal Deposit Insurance 
Corporation (FDIC). At December 31, 2017, the Foundation maintains its cash in various 
accounts at amounts which are below the federally insured limit. 
 

4. Related Party Transactions 
 
During four months ended December 31, 2017, the Foundation awarded $21,916 to Little Elm 
ISD for school programs, teaching grants, and student scholarships. 
 

5. Date of Management’s Review 
 
Subsequent events were evaluated through April 6, 2018, the financial issuance date. 
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